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From the above Graph it ca n be deduced lhat most microfinance 
service pro viders give more lo ans than take deposit. The simple 
rea son being that they are mostly donor dependent for fund 
generatio n. 

Credi t unions remain the only Institutions, wh ich mobilised more 
savings th an the di shursement of loa ns. This ca n be explained by the 
fac t that credit union membership are usually occupalional, lhus 
members have regul ar and fixed income. 
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Loans and Savings Mobilisation as December 2001 

30000000 

25000000 

20000000 

.SAVINGS
15000000 

. LOANS 

10000000 

5000000 

0 -
~ 

<1> ",'" (j ~<? \" "'.:<' ~ o~" \".s..~.:'/j 

",'v ~f'),,-- ,'" f')'" o~ ,'" ",0,," ~ !1 Çj 

The table further shows the dependency of MFls and NGOs on don or 
funding to carry out their Microfinance activities. 

7.2 Inleresl ralesl Loans and Deposils 

The demand for microfinance's services far exceed any thing that 
donor agencies could finance. To meet thi s demand , Microfinance must 
eventually be able to fund most of its portfolio from commercial 
sources, such as depos its or bank loans. This can be feasible only if 
MF! income is high enough so that it ca n afford ta pay commercial cast 
for the ever increasing proportion of it s funding. Very few MF!s can 
achi eve thi s, which is "sustainability". Only GAWFA has so far 
claimed to achi eve sustainability . 
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Tbe cbart below sbows tbe iuterest spread between lending and 
deposits for different micronnance service providers. (see also 
Annex H for interest rate spre.d). 

Interest on Lending & Deposit Spread among 
MF Service providers 
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7.4 Defaults and Loan Recovery Rates: Delinquency Management 

Porlfolio qualily is imporlant in micronnance: how well are 
Microfinance In stitutions recovering the loa ns they lend? This question 
is important; after ail, recovery of loans is the most basic ingredient 
for long-teTm sustainability. 

ln the Gambia, the problem of loan recove ry parti y lead to the co llapse 
of Goveroment sponsored credit institutions such as the ADB, RD? and 
the Jahally-Pacharr smaUholder projec!. 
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